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Sub: Regquest for inclusion of agenda in the next State Level Bé_m-kingj

%\\\0 ‘ Committes (SLBC) meeting. 5 '
A\ -

Chznnai on 12.02.2016. I am hopeful that with our joint efforts, we will be able to

At the outset, I thank you for all the courtesies extended during my visit to

effectively engage with Public Sector Banks (PSBs) and Regional Rural Banks (RRBs)

for increased coverage of fund disbursenient to our targz: group.

In the above regard, I an erciosirg along witii @ copy of cur schemes 2
also the draft of the MOU ioposed to be signed with tha Banks for making them cur
Channelizing Agencies. It is requested that the said decuments may be inciudea for
considaration in the next SLBC meetini_; of the State. Further, should it be found
necessary, both of us can aiso attend the meeting wherein I can ask my Generzi

Mariajer {o make 2 hrief presentation.

In the mzen hme, it is requested that vou mi2y a4ain convey o the Bamg o
give their written “eedbacik on the preposed arrangement as mentionad in the 401,

so that action, If any, may be initiated at 0 end for 2ddressing therr conceins.
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RESERVE BANK OF INDIA

FIDD. ND. No. <39 / 06.01.004 /201415 Décember 8, 2014
Feinis

The;\Secretary (SJ&E)

Ministry of Social Justice & Empowarment

(Department of Socizl Justice & Empowerment)

o™ floor, Jeevan Prakash Building

25 K G Marg, New Deihi.

Dear Sir,

Meeting on Priority Sector Lending in the Office of Secretary,

. Ministry of Social Justice and Empowerment
Please refer [o the issuss deliberated upon in the captioned meeting which was held on June
13, 2014. Most of the replies to the issues raisad in the meeting were given vide our letters
dated August 4, August 14, September 5 and October 22, 2014 respectively. With regard to the
issue of exempting Apex Corporations for channelizing their funds from Base Rate guidalines
for OBC target groups we give below reply received from RBI, Central Office.
issue X Reply by CO

RBI may also advise banks/RRBs to |.Banks may charge interest at the rates
channelize funds of Apex | prescribed under the scheme of National |
' Corporations  such as National | Backward Classes Finance & Development
Backward Classes Finance & | Corporation (NBCFDC) to the extent refinance
Developmeant Carporation | is available. Such lending, even if it is below
(NBCFDC), National  Scheduled | the Base rate, would not be considered as a
Cestes Finance & Development | violzetion of the Base rate guidelines. Interest
Corporation  (NSCFDC), Nationa! | rate charged on the part not covered under
Handicapped Finance & | refinance should not be below Base Rate.
Development Corporation (NHFDC) = '
and National Backward Classes
| Finance & Development Corporation
(NBCFDC) at below base rate in rio
OBC beneficiaries.

Please acknowledgement receipt.

Yours faithfully, T
/N st
(Rathnz Dikshi \J7Z -

Gen&r\al Manager Jj .
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Q"C- Caution: RBI never sends mails, SMSs or make calls asking for personal infarmation like bank account details,
passwords etc. It never keeps or offer funds to anyone .Please do not respond in any manner to such offers |




National Backward Classes Finance & Development Corporation
( A Govt. of India Undertaking, Ministry of Social Justice & Empowerment)

A Brief Note on the Working of NBCFDC

National Backward Classes Finance and Development Corporation (NBCFDC), a Government
of India Undertaking under the aegis of Ministry of Social Justice & Empowerment and has an
authorized share capital of Rs.1500 Crore against which the Ministry has so far released Rs.1024
Crore.

NBCFDC was incorporated on 13 January, 1992 under Section 8 of Companies Act 2013
(earlier Section 25 of the Companies Act, 1956) as a Company not for profit with an objective to
promote economic and developmental activities for the benefit of Backward Classes and to assist
the poorer section of these classes in skill development and self employment ventures.

Schemes are implemented through State Channelising Agencies (SCAs) nominated by
respective State Government/UT.

Eligibility

Members of Backward Classes having annual family income less than double the poverty
line (i.e. Rs.98,000/- in rural areas and Rs.1,20,000/- in urban areas) are eligible to obtain loan
ro

from NBCFDC.
NBCFDC assists a wide range of income generating activities which include agricultural and

allied activities, small business/artisan and traditional occupation, transport sector & service sector,
technical and professional trades/courses.

Types of Loan & Pattern of Finance

a) Term Loan : Maximum loan limit : Rs. 10 Lakh per beneficiary.

NBCFDC Loan : upto 85% of the project cost in general scheme. Balance 15% to be shared
by SCA/Beneficiary.

b) Margin Money Loan  :Maximum loan limit : Rs. 10 Lakh per beneficiary.

NBCFDC Loan : upto 40% of the project cost, balance amount of project cost is contributed
by Bank/Financial Institution (50%), SCA (5%), and the beneficiary (5%).

c) Micro Finance: Maximum loan limit : Rs. 50,000/- per beneficiary/member of the SHG.

NBCFDC Loan : upto 90% to 95% of the project cost. Bala’hce 5%-10% to be shared by
SCA/Beneficiary. ’

Activities which can be financed

The Corporation can assist a wide range of income generating activities under following
broad sectors:

Agriculture & Allied Activities

Small Business/Artisan & Traditional Occupation

Transport Sector & Service Sector

Technical and Professional Trades/Education loan for professional Courses

o G e

The SCAs are to disburse loans for viable projects as per needs and choice of beneficiaries
under above mentioned broad sectors.



Types of loan:

Term Loan/Margin Money Loan -

(a)

(b)

(c)

(d)

New Swarnima for Women

oo
Under this scheme, women belonging to backward classes living below double the poverty
line can obtain loan upto Rs.1,00,000/- @ 5% p.a.

NBCFDC loan : 95% of Project Cost.

Education Loan Scheme
NBCFDC provides Educational Loans to the students of Backward Classes living below
double the poverty line for pursuing general/ professional/technical courses or trainings at
graduate and/or higher levels.  Maximum loan limit inIlndia is Rs.10 lakh and abroad is
Rs.20 Lakh. The rate of interest is 4% p.a. and girl students will get atspecial concessional
rate of interest @ 3.5% p.a.

NBCFDC loan :90% for study in India and 85% for study abroad.

Saksham

This is a special scheme under Term Loan for young professional belonging to Backward
Classes of the target group. Maximum loan limit is Rs.10 Lakh per beneficiary. The loan
upto Rs.5 Lakh bears interest @ 6% p.a. and loan above Rs.5 Lakh to Rs.10 Lakh bears
interest @ 8% p.a.

NBCFDC loan : 85% of Project Cost.

Shilp Sampada

The objective of this scheme is to upgrade the technical and entrepreneurial skill of
Backward Classes by way of providing training and financial assistance under Term Loan for
self-employment in traditional craft etc. the artisans and handicraft persons of Backward
Classes living below double the poverty line can obtain loan upto Rs.10 Lakh under this
scheme, Loans upto Rs.5 Lakh bears interest @ 6% p.a. and above Rs.5 Lakh to Rs.10
Lakh bears interest @ 8% p.a.

NBCFDC loan : 859% of Project Cost.

Micro Finance

(a)

(b)

(c)

Micro Finance Scheme : NBCFDC’s Micro Finance Scheme is implemented by
SCAs through accredited NGOs/Self-Help Groups. The maximum loan limit per beneficiary
is Rs.50,000/-. The rate of interest 5% p.a. from SCA to Beneficiary.

NBCFDC loan : 90% of Project Cost
Mahila Samriddhi Yojana (Micro Finance Scheme for Women) : NBCFDC's

Mahila Samriddhi Yojana is implemented by SCAs through accredited NGOs/Self-Help
Groups (SHGSs).

The maximum loan limit per beneficiary is Rs.50,000/-. The rate of interest is 4% p.a.
from SCA to Beneficiary.

NBCFDC loan : 95% of Project Cost.

Krishi Sampada : To provide concessional loans under Micro Finance to small farmers,
vegetable vendors of the target group for requirement of funds during Rabi & Kharif or any
cash crop.  The loanee can obtain loan upto Rs.50,000/- @ 4% p.a.

NBCFDC loan : 859% of Project Cost



Other Developmental Activities

Training & Development : The Corporation provides financial assistance for Skill Development
Training Programme and for entrepreneurial skills of eligible members of Backward Classes living
below double the poverty line. Financial assistance is provided through SCAs/National Level/State
Level Training Institutes, to create an ecosystem of empowerment of Backward Classes (Target
Group) by Skilling on a large scale with high standards and to promote a culture of
entrepreneurship which can generate wealth and self-employment or wage employment leading to
sustainable livelihood for target group population in the country.

Marketing Linkages : Besides other developmental activities, the Corporation is promoting,
marketing facilities for the artisans of the target group by providing opportunities to participate in
the Country's leading fairs like India International Trade Fair, Dilli Haat and Suraj Kund Crafts Mela
etc. as well as in the exhibitions/fairs organized in their respective States. The event not only give
much needed marketing exposure to these artisans, but also provide an opportunity to market
their products at good price which usually they find difficult in their own places. NBCFDC helps
traditional BC Artisans by way of providing them platform to exhibit their products in.the
exhibitions to establish marketing linkages. NBCFDC also motivates the SCAs to organize or
participate in exhibitions to showcase the schemes of the Corporation and also to exhibit the
diverse products and services for which NBCFDC has provided financial assistance to the members
of Backward Classes in different parts of the Country through SCAs. The objective of such
exhibitions is to generate awareness about the NBCFDC schemes as well as to give exposure to the
artisans of the target group to a bigger market. Beneficiaries are also being provided to and fro
expenses, etc. NBCFDC also motivates its beneficiaries to take benefit of Online Portals.



National Backward Classes Finance and Development Corporation

Pattern of Finance & Rate of Interest w.e.f. 01.09.2011

Sl.No, Name of Scheme Max. Loan Limit Pattern of Finance ROl p.a.
SCA |  Benef.
1 Term Loan Rs.10 Lakh NBCFDC 85% Upto Rs.5 Lakh
SCA 10% 3% _ 6%
Beneficiary 05% Above Rs.5 Lakh
& upto Rs.10 Lakh
5% _ 8%
2 Margin Money Loan Rs.10 Lakh NBCFDC - 40% Upto Rs.5 Lakh
SCA 05% 3% _ 6%
Bank/Fls 50% Above Rs.5 Lakh
Beneficiary 05% & upto Rs.10 Lakh
5% _ 8%
3 Education Loan
a)|In India Rs. 10 Lakh NBCFDC 90% 1.5% * 4% *
SCA 05%
Beneficiary 05%
b)|Abroad Rs. 20 Lakh NBCFDC 85% 1.5% * 4% **
SCA 10%
Beneficiary 05%
4 New Swarnima - for women Rs. 1 Lakh NBCFDC 95% 2% 5%
SCA/Beneficiary 05%
5 Saksham Rs.10 Lakh NBCFDC 85% Upto Rs.5 Lakh
SCA 10% 3% _ 6%
Beneficiary 05% Above Rs.5 Lakh
& upto Rs.10 Lakh
5% _ 8%
6 Shilp Sampada Rs.10 Lakh NBCFDC '85% Upto Rs.5 Lakh
SCA 10% 3% ] 6%
Beneficiary 05% Above Rs.5 Lakh
& upto Rs.10 Lakh
5% [ s%
7 Micro Finance Rs.50,000/- NBCFDC 90% 2% 5%
SCA 05%
Beneficiary 05%
8 Mahila Samriddhi Yojana for Women Rs.50,000/- NBCFDC 95% 1% 4%
SCA/Beneficiary 05%




Sl.No. Name of Scheme Max. Loan Limit Pattern of ROl p.a.
Finance SCA Benef.

9 Krishi Sampada Rs.50,000/- NBCFDC 95% 1% 4%

SCA/Beneficiary 05%

* 0.5% rebate on timely repayment by SCA to NBCFDC

~ Rate of Interest 3.56% p.a. for girl student

Utilization of loan & interest rates for unutilized funds : The SCAs are required to utilize the funds drawn from NBCFDC within 120 days of its release.

Slab-wise rate of interest :-

Utilization Rate of Interest
(Days) (p-a.)
1-120 days 3%
121-180 days 6%
* Above 180 days 8%

* The SCAs are required to refund the unutilized funds incase the funds are not utilized within 180 days of release.



AGREEMENT

THIS AGREEMENT made on this _ day of , 2016 at Delhi
BETWEEN

. a Public Sector Bank/Regional Rural Bank established under Public
Sector Bank/Regional Rural Bank Act, carrying on banking business having its Head
Office at and branches in the districts of State (hereinafter referred to
as the "Bank" which expression shall unless repugnant to the context means and include its
predecessors and successors in interest and assigns) of the One Part

AND

National Backward Classes Finance and Development Corporation (NBCFDC), a Public Sector
Undertaking under the Ministry of Social Justice & Empowerment, Government of India, incorporated
under Section 8 of the Companies Act, 2013 (earlier Section 25 of the Companies Act 1956) having its
Registered Office at 5" Floor, NCUI Building, 3 Siri Institutional Area, August Kranti Marg, New
Delhi-110016 (hereinafter referred to as the "NBCFDC" which expression shall unless repugnant to the
context means and include its predecessors, successors and assigns) of the Other Part.

WHEREAS:

(1 NBCFDC has been set up, for the economic empowerment of persons belonging to Backward
Classes living below Double the Poverty Line (DPL) limit by way of providing loans, advances and
other facilities for their income generating programmes and schemes which are for their economic
benefits and employment.

(2) NBCFDC has been providing loans, advances and other facilities to the persons belonging to
Backward Classes living below Double the Poverty Line (DPL) limit through various Government
owned Institutions/bodies which are acting as Channelising Agencies of NBCEDC on the terms &
conditions and covenants contained in the General Loan Agreement entered into between NBCFDC
and concerned Channelising Agency.

(3) Since NBCFDC is to provide financial assistance for the economic empowerment of persons
belonging to Backward Classes living below Double the Poverty Line (DPL) limit, the Bank by virtue
of its existing operations can effectively act as a Channelising Agency for NBCFDC for routing its
financial assistance to the persons belonging to Backward Classes living below Double the Poverty
Line (DPL) limit in the jurisdiction as notified by the Bank from time to time and thus a synergy is
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formed between the parties for better effectiveness of the activities to be conducted by the Bank and
NBCFDC i.e. for the purpose of providing said assistance by NBCEDC through the Bank.

) Bank with the aforesaid object in view agreed in offering its services to act as Channelising
Agency of NBCFDC in its area of operation for providing financial assistance under NBCFDC

Schemes to the "persons belonging to Backward Classes living below Double the Poverty Line (DPL)
limit" (hereinafter referred to as "Target Group").

(5) NBCFDC, with the object of providing financial assistance to the target group has agreed to
appoint Bank as a Channelising Agency for providing financial assistance to the Target Group for the
purpose Of enabling the aforesaid group for undertaking Income generating viable economic
project/scheme set up/ to be set up and other activities having entrepreneurial capability to run the
activities on the terms, conditions and covenants herein contained.

NOW, IT IS AGREED BY AND BETWEEN THE PARTIES:

1. That the schemes/projects for which the financial assistance to be provided by the Bank to the
Target Group shall be appraised by the Bank, with a view to ensure that the project/scheme is viable
and capable of implementation by the eligible persons of Target Group and are actually to be benefited

there from. The proj ect(s)/scheme(s) may be appraised by the NBCEDC, if needed be or requested for
by the Bank.

2. That NBCFDC may use both the modes, i.e. Refinancing and Project-based financing for
channelizing funds to Banks as per details given below:

a) under re-financing mode for channelising funds, the Bank shall send the project/scheme-wise
details of those beneficiaries financed by the Bank in the prescribed format that fulfil the
eligibility criteria for lending under the NBCFDC schemes. NBCFDC shall appraise the

proposals as per its lending policy revised from time to time. NBCFDC may disburse the funds
to the Bank for the sanctioned proposals.

b) under project-based financing, the Bank shall send the details of project(s)/scheme(s) to be
sanctioned to the target group under NBCFDC schemes for seeking finance from NBCFDC.
NBCFDC shall appraise the proposals as per its lending policy revised from time to time.
NBCFDC may disburse the funds to the Bank for the sanctione'd proposals. Bank shall disburse
funds to the target group after receiving the amount from NBCFDC.

(U]

That the Bank shall also consider projects/schemes eligible for Subsidy Linked Loans.
4.  That the NBCFDC shall communicate the sanction containing the terms and conditions by way

of a Letter of Intent. After the terms and conditions of sanction are accepted by Bank, this shall be
deemed to be a sanction of the financial assistance under this Agreement and all the terms, conditions
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and covenants contained herein shall be applicable to the amount sanctioned under the said Letter of
Intent.

S That the Bank as Channelizing Agency of NBCFDC shall not sanction to a Target Group an
assistance of more than the maximum amount that can be granted by NBCFDC to Target Group under
the lending norms of NBCFDC laid down by NBCFDC and intimated to the Bank from time to time.

6. That interest rates for such loans to the ultimate beneficiaries shall be as per the NBCFDC
Lending Policy. NBCFDC shall charge from Bank rate of interest so contained in each Letter of Intent.
NBCFDC shall charge from Bank such applicable rate of interest as fixed by it from time to time.
NBCFDC shall allow a spread, as fixed by it in the rate of interest, to be added by the Bank in the rate
of interest charged by NBCFDC which shall be effective rate of interest, to be charged by Bank from
the Target Group to be assisted

7. That the NBCFDC agrees that if in a case, part of the financial assistance is given out of the
funds of the Bank then the Bank may charge a different/higher rate of interest for its portion of
assistance.

8. That the financial assistance extended by NBCFDC to the Bank for augmenting the purpose
intended herein shall be repaid in accordance with the schedule of repayment contained in the said
Letter of Intent issued by NBCFDC to the Bank. The schedule of repayment as contained in the
Scheme/Letter of Intent may be varied by mutual consent of NBCFDC and Bank.

9. That the date of TT/RTGS shall be treated as the date of disbursement by NBCFDC towards
financial assistance and vice versa in case of repayment by Bank to NBCFDC.

10. That all repayments to NBCFDC shall be made by Bank through TT/RTGS and drawn in favour
of National Backward Classes Finance and Development Corporation payable at Delhi. The repayment
may also be sent through Bank Draft(s)/Multi-city Cheque(s) by registered post or delivered in person
to NBCFDC at its Registered Office at Delhi.

11. That the Bank may take such security from the Target Group for the financial assistance granted
to it as it may think proper in its own name and in the event of default pn the part of the Target Group
realize the said security by taking such legal or other course of action as it may deem fit.

12. That notwithstanding the fact that Bank does not realize the overdue amount of assistance
and/or interest from the Target Group or realize the security obtained by it from them, the Bank shall
repay to NBCFDC the installments of principal and interest on the financial assistance in accordance
with the schedule(s) fixed by NBCFDC in the Letter of Intent and accepted by the Bank, as if Bank
were the principal debtor to NBCFDC for the financial assistance.
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13.  That while NBCFDC shall send quarterly/half yearly demand notice to Bank 10 facilitate
prompt repayment of the amount of assistance in the manner aforesaid and/or interest, it shall be the '
responsibility of Bank to ensure repayment of the amount of assistance in the manner aforesaid and
payment of interest due by the due dates. Non-receipt of a demand notice from NBCFDC shall not be a
reason for non-payment of the amount of assistance and interest thereon in the manner aforesaid by the
due date.

14.  Bank hereby further agrees:

a) That it shall not allow any operation inconsistent with the rules and regulations of Lending
Norms of NBCFDC for grant of the said financial assistance Or which is likely to jeopardize the said
financial assistance. AND, non-recovery or in-ability to recover or any such other reason shall not be a
reason or cite likewise reasons for not returning of the due In scheduled time. That Bank shall be solely

liable for payment Or non-payment of the financed/refinanced amount advanced to the Bank by
NBCFDC.

b) That it shall carry out need based inspection of the schemes/projects of the Target Group and
submit the reports of such inspections to NBCFDC as and when requested by NBCFDC.

c) That it shall furnish to NBCFDC all such information as NBCFDC may require from time to
time regarding financial assistance extended to Target Group under NBCFDC Schemes. The Bank shall
provide with the accounts at the end of each Financial Year in respect to the disbursed amount and this
shall be provided by the authorized person not below the rank of Chief Manager.

d) That it shall keep and maintain separate accounts relating to the projects/schemes undertaken
and funded with the financial assistance of NBCFDC. NBCFDC shall have a right to inspect and verify
the said accounts.

15. That the Bank as Channelising Agency shall ensure that the Target Group(s) are well within the
eligibility criteria as laid down by NBCFDC.

16. Utilisation of Funds

(a) That the Bank shall utilize financial assistance as per NBCEDC Lending Policy as amended
from time to time.

(b) That the Bank shall send scheme-wise Quarterly Progress Report (QPR) on the utilization of the
NBCFDC funds as per the prescribed format. The QPR must reach NBCFEDC within 10 days from the
close of each quarter failing which the same shall be treated as default by the Bank. NBCFDC funds
actually disbursed by the Bank to the beneficiaries or advanced to the suppliers towards procurement of
assets under the approved schemes shall only be considered as funds utilized.
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1'% Right to recall the loan:

That if at any time, in the opinion of NBCFDC, Bank has failed to observe or fulfill any of the
terms and conditions enumerated in this Agreement or on the occurrence of any event or circumstances
which, in the opinion of NBCFDC would or is likely to prejudicially or adversely affect in any manner
the capacity of Bank to repay the amount of the said assistance and interest thereon, in the manner
aforesaid notwithstanding any provisions contained herein in connection with the time/period of the
repayment of the amount of the said assistance and interest, Bank shall be liable to repay to NBCFDC
in one lump-sum the outstanding principal of the said assistance and interest thereon and NBCFDC
shall be entitled to recall the entire outstanding amount of principal and interest from Bank.

18. That the Bank agrees that notwithstanding anything contained in this Agreement, NBCFDC
shall have the right by notice in writing to require Bank forthwith to discharge in full or in part its
liabilities to NBCFDC in respect of any of the said financial assistance provided by the NBCFDC
_ whether due or not upon the happening of any of the following events viz;

* a) the Bank has committed any default in making any payment or repayment in accordance with
this Agreement or any other agreement between Bank and NBCFDC.

b) the Bank has committed any breach or default in the performance or observance of this
Agreement and/or Bank's application and/or the provisions of financing schemes of NBCFDC and or
any instructions issued by the NBCFDC from time to time.

c) the Bank's application or any enclosure thereto contained any false or untrue statement or
information or the same turned out to be wrong or untrue as a result of supervening circumstances or
even otherwise. On this question whether any of the above events has happened, the decision of the
NBCFDC shall be final, conclusive and binding on the Bank.

d) if there is reasonable apprehension that Bank is unable to repay its debts, proceedings for taking
it into liquidation may be commenced in respect thereof.

e) the Bank shall be liable to pay NBCFDC all costs, legal charges and other expenses, whatsoever
NBCFDC may incur in the realization of the amount of the said assistance from Bank.

19. That the Bank shall, notwithstanding any enquiry made by or information furnished to the
NBCFDC in respect of the creditworthiness of its constituents, remain always liable as a principal
debtor to the NBCFDC for the due repayment of any financial assistance granted by the NBCFDC in
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respect of the said financial assistance. Bank agrees that in case it fails to repay on the due date(s), the
mstallment of principal and/or interest (without rebate) shall be compounded as per schedule of
payment/repayment.

20. That any advertisement related to the scheme(s)/project(s) with the financial assistance from
NBCFDC shall cover the name of NBCFDC to the effect that scheme(s)/project(s) is/are financed by
NBCFDC.

21. That for effective monitoring, the Bank shall constitute a Committee of Officers including an
Officer from NBCFDC for periodical review of implementation of NBCFDC schemes. The Bank shall
assist the NBCFDC in implementation of e-governance of NBCFDC schemes.

22. That this Agreement shall become binding on Bank and the NBCFDC on and from the date of
signing of this Agreement and it shall be in force till all the amounts due and payable under this
Agreement are fully paid off by the Bank to NBCFDC.

23. That the instruction/circulars issued by the NBCFDC from time to time and the letter of
sanction of various scheme(s)/project(s) sanctioned/to be sanctioned shall be deemed to form integral
part of this Agreement.

24, That all disputes or differences arising out of and/or in relation to the provisions of this
Agreement between the parties hereto shall be referred to the Arbitration to the Sole Arbitrator in the
Department of Public Enterprises to be nominated by the Secretary to the Government of India in
charge of the Department of Public Enterprises. Further, if PMA is unable to facilitate within a
reasonable time then all disputes or differences arising out of and/or in relation to the provisions of this
Agreement between the parties hereto shall be referred to the Arbitration in accordance with the
provisions of Arbitration and Conciliation Act 1996 and the parties hereto agree that the sole Arbitrator
shall be appointed by the Chairman-cum-Managing Director of NBCFDC for adjudication and the
decision/award of such Arbitrator shall be binding on both the parties hereto. The venue and place of
Arbitration shall be New Delhi. The language for arbitration shall be English.

25. That the New Delhi Courts shall have the sole and exclusive jurisdiction to decide the issue of
any dispute between the parties hereto.

IN WITNESS WHEREOF BANK and NBCFDC have executed these presents in two copies, on the
day and year first above written. Each party shall retain one copy of this Agreement.

SIGNED AND DELIVERED by the within

Named L )
by the hand of Shri/Smt.
An authorized Officer of Bank in the presence of:
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2.
SIGNED AND DELIVERED by the within

Named (NATIONAL BACKWARD CLASSES
FINANCE AND DEVELOPMENT

CORPORATION) by the hand of
Shri NBCFDC
An authorized Officer of NBCFDC in the presence of:

1.
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NBCFDC LENDING POLICY FOR PUBLIC SECTOR BANKS/REGIONAL RURAL BANKS

ORGANISATION

National Backward Classes Finance and Development Corporation (NBCFDC) (An ISO
9001:2008 Certified Company as well as MoU signing company) is a fully owned Government of
India Undertaking under the Ministry of Social Justice and Empowerment, Government of India
and is managed by a Board of Directors. NBCFDC is a Company (not for profit) registered under
Section 8 of the Companies Act, 2013 (earlier Section 25 Company under the Companies Act,
1956) that was set up by the Government of India in January, 1992 with the objective of working

for economic empowerment of persons belonging to Backward Classes, living below Double the
Poverty Line (DPL).

BROAD OBJECTIVE

The broad objective of NBCFDC is to provide financial assistance for the economic
empowerment of persons belonging to the Backward Classes families living below Double the
Poverty Line (DPL) including their skill upgradation.

OPERATIONS

a) Financing income-generating schemes for the eligible persons belonging to Backward
Class families through the Channelizing Agencies (CAs) that include agencies promoted
and/or wholly owned by the Government of India/States/UTs, Public Sector Banks and
Regional Rural Banks.

b) Providing funds to the CAs under various schemes of NBCFDC on
refinance/reimbursement or project lending basis to the eligible target group.

c) Providing educational loan to the eligible target group through the CAs.

d) Providing loan for vocational education and training courses through the CAs/reputed
Training Institutes.

s

e) Providing grants for Skill Development Training Programmes.

) Providing advisory services to target group and CAs.
g) Upgrading the skill levels of the CAs.

h) Arranging exhibitions-cum-fairs for marketing the products of beneficiaries.
NBCFDC-CHANNELIZING AGENCY RELATIONSHIP

The associated Bank is to act as Channelizing Agency (CA) of NBCFDC in respective State/UT.
The relationship between NBCFDC and the Channelising Agency shall be governed and guided

by contractual relationship between the parties strictly in accordance with the NBCFDC Lending
Policy and the terms and conditions of the Agreement.
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d.

Note:

ELIGIBILITY CRITERIA

a) The beneficiary(ies) should be from the Backward Classes comumunity.

b) Individuals, Co-operative Societies and Self Help Groups (SHGs) are eligible to
undertake income generating activities. However, proposals submitted by Co-operative
Societies shall be considered subject to the following:

i) All the members of Co-operative Societies belong to Backward Classes community.
ii) Annual Family income of each member/applicant is below Double the Poverty Line
(DPL) income limit (presently, Rs.98,000/- in rural areas and Rs.1,20,000/- in urban

areas).

The verification of eligibility criteria shall be the sole responsibility of the CAs. NBCFDC shall,
however, be entitled to re-verify the eligibility of the applicants, if it so desires.

QUANTUM OF ASSISTANCE

NBCFDC provides loans upto 85% of the Project Cost under General Loan, for other schemes the
pattern of finance is appended.

SECTORAL PRIORITIES

The Channelising Agencies (CAs) shall endeavour to achieve sectoral priorities as per need of the
area and choice of beneficiaries.

| Sectors
(a) Agriculture & Allied
(b) Small Business / Artisan & Traditional Occupation
() Transport Sector & Service Sector
L (d) Technical and Professional Trades/Courses

PROCEDURE FOR AVAILING ASSISTANCE

CAs may avail funds under both the modes, i.e. re-financing/reimbursement or advance funds for
implementation of the NBCFDC schemes:

a) Under re-financing/reimbursement mode, the CAs shall send the project/scheme-wise
details of beneficiaries financed by the CAs in the prescribed formiat who fulfill the eligibility
criteria for lending under the NBCFDC schemes. NBCFDC shall appraise the proposals as
per its lending policy revised from time to time. NBCFDC may disburse the funds to the CAs
for the sanctioned proposals. In order to become eligible for re-finance, the CAs shall follow
procedure given below:

) Under re-financing/reimbursement, CAs can avail funds under the Schemes of
NBCFDC, excluding Educational Loan Scheme, for projects costing upto
Rs.2.00 lakh per unit.

i) CAs shall select the applicants as per the eligibility criteria of NBCFDC.

Page 2 of 11



b)

vi)

vii)

viii)

xi)

xi1)

Selection/rejection of the loan applications shall be communicated to the applicants.

In selection of assets (within the sanctioned parameters), choice of beneficiaries shall
be a prime consideration.

CAs shall appraise the proposal with a view to ensure that the project/activity is
viable and the beneficiary has entrepreneurial capabilities to manage the business
activity.

The CAs shall give preference to the proposals that have provision of convergence
with on-going schemes of the Central/State Government that allows beneficiaries to
take advantage of subsidies/other benefits flowing from various schemes. In other
words, group proposals from areas having concentration of population of the target
group, Self-Help Groups (SHGs) of Women and collectives/Clusters etc. would be
preferred.

CAs shall submit scheme-wise details of the projects/activities financed under
NBCFDC schemes in the prescribed format (Annexure-I).

NBCFDC shall appraise the proposals, issue Letter of Intent (LOI) for approved
proposals and disburse funds to the CAs on completion of pre-requisite formalities
for disbursement of funds given at para 10 of this Lending Policy.

The CAs shall switch-over the individual loan accounts of the beneficiaries under
NBCFDC schemes within 10 days from the date of disbursement by NBCFDC. The
CAs shall inform the same to NBCFDC in the prescribed format (Annexure-II). The
amount re-financed by NBCFDC shall be treated as funds utilized.

Switch-over of the individual loan accounts shall be communicated to the
beneficiaries on receipt of LOI from NBCFDC.

The CAs shall recover the installments from the beneficiaries after allowing them
stipulated moratorium period.

The CAs shall repay to NBCFDC as per repayment schedule/Demand notices issued
on quarterly basis irrespective of recovery from beneficiaries.

Under project-based financing, the following procedures shall be adopted:

i)

ii)

The CAs shall sponsor project proposals to NBCFDC covering unit cost, means of
finance, technical feasibility, financial viability, quotations, wherever applicable, etc.
for loans beyond unit cost of Rs.2.00 Lakh.

Field Verification Report giving the findings and recommendation of the Field
Officer and an affidavit as per the prescribed format (Annexure-III). The CAs shall
submit the above documents in addition to the Caste Certificate and Income
Certificates of the applicants in all cases.

The NBCFDC shall scrutinize and appraise the project proposals as per the Lending
Policy and issue Letter of Intent.
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iv)

vi)

vii)

viif)

Xi)

Xil)

Xiii)
Xiv)

XV)

The CAs shall request NBCFDC for disbursement of funds. The NBCFDC shall
disburse funds to the CAs on completion of pre-requisite formalities given at Para 10
of this Lending Policy.

CAs shall implement the schemes as sanctioned by NBCFDC.

Funds disbursed by NBCFDC shall be utilized by the CAs as per the Para 12 of this
Lending Policy.

Selection of the beneficiaries shall be made by CAs in proportion to the sanctioned
units with adequate wait-listing on first come first served basis.

CAs shall issue a Sanction Letter to the beneficiaries concurrently with the
disbursement of funds by NBCFDC/issuance of LOI by NBCFDC, provided all the
prudential norms for disbursement of funds are duly complied by the CAs.

The CAs shall recover the installments from the beneficiaries after allowing them
stipulated moratorium as stated in the LOL.

In selection of assets (within the sanctioned parameters), choice of beneficiaries shall
be a prime consideration.

The CAs shall give preference to the proposals that have provision of convergence
with on-going schemes of the Central/State Government that allows beneficiaries to
take advantage of subsidies/other benefits flowing from various schemes. In other
words, group proposals from areas having concentration of population of the target
group, Self-Help Groups (SHGs) of Women and collectives/Clusters etc. would be
preferred.

The CAs shall endeavour to link subsidy from concerned authorities with NBCFDC
loan component to reduce the loan burden on beneficiaries eligible for such subsidy
from time to time.

CAs shall disburse funds to the beneficiaries after receipt of funds from NBCFDC.
CAs shall charge interest rate from the beneficiaries as per norms of NBCFDC.

CAs shall widely publicize the schemes sanctioned by NBCFDC.

DISBURSEMENT OF FUNDS

»

Funds for the sanctioned projects/schemes shall be disbursed by NBCFDC subject to fulfillment
of the following conditions: Submission of Annual Action Plan (AAP) for current financial year
and its approval by NBCFDC.

a) Requisition by the CAs for disbursement of funds for the implementation of the scheme as
per AAP approved.

b) Submission of Accepted Copy of Letter of Intent (LOI) for AAP, duly signed and stamped by
an authorized signatory of the CAs on all the pages as token of acceptance of all terms and
conditions stipulated in the LOI.
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c) Submission of status of overall/scheme-wise utilization of funds (as per prescribed format),
already disbursed by NBCFDC (overall cumulative utilization % age should not be less than
80% as at the end of preceding month, under project-based schemes).

d) There should not be any overdues payable to NBCFDC at the time of disbursement.

e) Besides above, the following conditions are to be fulfilled by the Public Sector
Banks/Regional Rural Banks based on their Annual Accounts for the preceding financial
year:

(i) Net Non-performing Assets (NPA) of the CAs should be less than 10%.
(ii)  CAs should have profit in the last financial year.
(iif)  CAs should not be defaulter of any Regulatory Body.

10. IMPLEMENTATION OF THE APPROVED SCHEME(S)

Under both the modes of financing, i.e. re-financing/reimbursement and project-based financing,
schemes are to be implemented strictly as per the terms and conditions given in the LOIL

11. FUNDS UTILISATION

(a) CAs shall utilize funds disbursed as per NBCFDC Lending Policy as amended from time to
time. Presently, the fund utilization period for the funds drawn from the NBCFDC is
120 days from the date of disbursement of funds and should refund entire un-utilized amount
in case not utilized within 180 days.

ety <
Bk

= (b) Under refinancing/reimbursement mode, CAs shall switch-over the individual loan accounts

of the beneficiaries under NBCFDC schemes within 10 days from the date of disbursement
by NBCFDC. The CAs shall inform the same to NBCFDC in the prescribed format. The
amount refinanced by NBCFDC shall be treated as funds utilized.

12. . RIGHT TO RECALL THE LOAN

~ If at any time, in the opinion of NBCFDC, CAs has failed to observe or fulfill any of the terms
and conditions stipulated in the Agreement on the occurrence of any event or circumstances
which, in the opinion of NBCFDC would or is likely to prejudicially or adversely affect in any
manner the capacity of CAs to repay the amount of the said assistance and interest thereon, in the
manner aforesaid notwithstanding any provisions contained herein in connection with the
time/period of the repayment of the amount of the said assistance and interest, CAs shall be liable
to repay to NBCFDC in one lump-sum the outstanding principal of the said assistance and
interest thereon and NBCFDC shall be entitled to recall the entire outstanding amount of principal
and interest from CAs.

14. REPAYMENT OF LOAN

NBCFDC shall send quarterly/half yearly demand notice to CAs to facilitate prompt repayment
of the amount of assistance as per the Lending Policy/repayment norms. It shall be the
responsibility of CAs to ensure repayment of the amount of assistance and payment of interest
due by the due dates. Non-receipt of a demand notice from NBCFDC shall not be a reason for
non-payment of the amount of assistance and interest thereon in the manner aforesaid by the due
date.
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16.

17.

18.

non-payment of the amount of assistance and interest thereon in the manner aforesaid by the due
date.

DEFAULT IN REPAYMENT

The CAs shall agree that notwithstanding anything stipulated in the signed Agreement, NBCFDC
shall have the right by notice in writing to require CAs forthwith to discharge in full or in part its
liabilities to NBCFDC in respect of any of the said financial assistance provided by the NBCFDC
whether due or not upon the happening of any of the following events viz:

a) CAs has committed any default in making any payment or repayment in accordance with the
Agreement.

b) CAs has committed any breach or default in the performance or observance of the Agreement
and/or CA's application and/or the provisions of financing schemes of NBCFDC and or any
instructions issued by the NBCFDC from time to time.

¢) CAs application or any enclosure thereto contained any false or untrue statement or
information or the same turned out to be wrong or untrue as a result of supervening
circumstances or even otherwise. On this question whether any of the above events has
happened, the decision of the NBCFDC shall be final, conclusive and binding on the CAs.

d) If there is reasonable apprehension that CAs is unable to repay its debts or proceedings for
taking it into liquidation may be commenced in respect thereof.

e) CAs shall be liable to pay NBCFDC all costs, legal charges and other expenses, whatsoever
NBCFDC may incur in the realization of the amount of the said assistance from CAs.

LIQUIDITY DAMAGES ON DEFAULTED PAYMENTS (LDDP)

Defaults in the repayment of NBCFDC dues (principal as well as interest) beyond the
stipulated/agreed dates of repayment shall attract further interest @ 2% per annum over and
above normal rate of interest applicable on the dues as per the Lending Policy of the NBCFDC. It
shall be levied on cash basis quarterly through a separate demand.

APPROPRIATION OF REPAYMENTS

CAs shall remain always liable as a principal debtor to the NBCFDC for the due repayment of
any financial assistance granted by the NBCFDC in respect of the said financial assistance. CAs
shall agree that in case it fails to repay on the due date(s), the installment of principal and/or
interest (without rebate) shall be compounded as per schedule of payment/repayment and
NBCFDC shall be entitled to appropriate the repayment received from the CAs, first towards the
interest and then towards the principal amounts outstanding for the longest period, without any
prior intimation to the CAs.

HIGHER RATE OF INTEREST (HRI) ON FUNDS REFUNDED

a)  Higher Rate of Interest (HRI) on funds not utilized within stipulated time period and

refunded shall be applicable as per policy over and above the normal rate of interest
charged by NBCFDC from CAs and it shall be applicable from the date of disbursement to
date of refund.
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19.

20.

b)

The CAs shall be exempted from levy of HRI on unutilized funds, if the funds utilization
level is 80% or above under the particular scheme.

STANDARD CONDITIONS OF LOANS

In both the modes of financing, i.e. refinancing/reimbursement and project-based financing, the
standard conditions shall be as follows:-

a)

b)

c)

d)

i)

D

For any change in the parameters and terms and conditions of the scheme, prior approval
of NBCFDC shall be obtained by the CAs.

The CAs shall form a Project Implementation Committee for monitoring the
implementation of the project where NBCFDC’s nominee would invariably be included.
The CAs shall ensure that beneficiaries are selected strictly as per the eligibility criteria
of NBCFDC.

Cost over-run, if any, in the scheme shall be borne by the CAs/Beneficiary(ies) to the
satisfaction of NBCFDC.

The funds disbursed for implementation of the scheme shall be utilized for the same
scheme only and shall not be diverted to any other scheme. The unutilized amount under
the scheme, if any, shall be refunded to NBCFDC.

NBCFDC funds disbursed by the CAs to the beneficiaries or advanced towards
procurement of assets under the projects shall alone be considered as funds utilized.
However, funds transferred by the CAs to its Branch/District Offices are not considered
as funds utilized.

The CAs shall ensure effective monitoring and periodic flow of information to NBCFDC
relating to the scheme during the currency of the loan.

The CAs shall avail disbursements under sanctioned schemes as per AAP in quarterly
installments within current financial year and remaining units/funds, if any, shall be
treated as cancelled and the AAP shall be closed.

Advertisements for the scheme should carry the message that NBCFDC is one of the
financiers of the scheme.

CAs shall ensure that prior to sanction of financial assistance to beneficiary(ies), the
names of legal heir(s) of the beneficiary(ies) are obtained so that assets/liabilities are
taken over by legal heir(s) in the event of death of the beneficiary(ies). The
beneficiaries and their assets should be insured at the time of disbursement of loan.

CAs shall maintain separate accounts for loan assistance received under various schemes.
The CAs shall also comply with special conditions stipulated in Letter of Intent (LOI)
and any other condition(s) that the Managing Director of NBCFDC may deem fit to
stipulate during the currency of the loan.

GENERAL

a)

b)

The CAs shall take measures to generate adequate awareness amongst the prospective
beneficiaries in their service areas by making use of local media and public bodies.

Second time loan facility under Term Loan projects costing upto Rs.2.00 lakh per unit
subject to the condition that (a) earlier loan is fully repaid in time; and (b) submission of
Field Report on actual asset creation and successful running of the business and fulfilling
of annual income criteria.

Those who own the assets under NBCFDC assistance alone are considered as
beneficiaries.
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d)

Under Transport Sector schemes, only one vehicle per beneficiary/ institution shall be
considered. The Commercial License shall be a compulsory requirement for such
beneficiaries.

All necessary documents will be maintained on the records of CAs. Further, the
documents shall be kept in the custody of CAs for making available under Right to
Information Act, 2005 as and when need arises, and shall be open to inspection by
NBCFDC or its authorized representative, if required.

The CAs shall ensure carrying out concurrent monitoring of funded units on regular basis
to analyze various parameters of the Schemes such as the asset creation, asset retention,
operational assets, repayment performance, crossing of poverty line by beneficiaries,
their satisfaction level, etc.

The interpretation of any or all provisions of the Lending Policy by the Board of
Directors of NBCFDC shall be final and binding as to its terms, content, purport and/or
implementation.

The Board of Directors of NBCFDC may from time to time add to, substitute, alter,
amend and/or any terms and conditions of the Lending Policy.

In case of any disputes or claims under or arising out of the Lending Policy, Courts only
at Delhi, to the exclusion of all other Courts, shall have the exclusive jurisdiction.
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ANNEXURE-I

DETAILS OF BENEFICIARIES ASSISTED

NAME OF CHANNELIZING AGENCY :

NAME OF THE SCHEME:

(Rupees in lakh)
Sk Name & | Age | Caste Annual | Unit Proposed Disbursement of Funds Beneficiaries Remarks
No Address Certific | Family | Cost NBCFDC | Cheque | Date | Amt | [n Rural Urban
ate Income Share /DD/ Favour | M |F | M | F
UTR of
T No.

|
|
|
TOTAL [

Certified that all the beneficiaries covered under the scheme were eligible for
assistance as per the eligibility criteria of NBCFDC.

(Signature)
Authorized Signatory
Name & Designation
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ANNEXURE-II

CERTIFICATE OF SWITCH OVER OF LOAN UNDER NBCFDC FINANCED

SCHEMES
This is to certify that the loan accounts have been switched over for the funds of Rs. lakh
received from NBCFDC under Scheme (NBCFDC LOI No. ) for
beneficiaries/units.
(Signature)
Authorized Signatory
Name & Designation
Place:
Date:
ANNEXURE-III
AFFIDAVIT
(on Stamp Paper of appropriate value)
I son/daughter/wife of
residing at do hereby solemnly

affirm and state on oath as follows:-

1. I, submit that 1 belong to (CAs Name) which comes under
Backward Classes in the State of ;

Further, I submit that I am not an Income Tax Assesses and that my Annual Family Income is
Rs. (in words) from all sources. My family
comprises of , , , :

The above declaration is given by me for the purpose of obtaining loan under the scheme of
(CA) and National Backward Classes
Finance and Development Corporation (NBCFDC). In CAs any of the facts declared by me as
above are found incorrect, 1 fully understand that I am liable for action in accordance with the
Lending Policy of CA & NBCFDC.

S

(U8}

DEPONENT
Identified by me
SWORN TO, BEFORE ME
Place Stamp

Date

(NAME & ADDRESS OF NOTARY)

[Separate Affidavits of each Member of a Partnership Firm/Co-operative Society etc.]
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ANNEXURE-IV

DETAILS OF BENEFICIARIES ASSISTED

NAME OF CHANNELIZING AGENCY :

NAME OF THE SCHEME (LOI NO.)

(Rupees in lakh)
SI. Name & Address Age Caste Annual Unit Cost | Proposed Disbursement of Funds Benefliciaries Category Remarks
No. Certific Family NBCFDC Cheque/ Date Amt In Rural Urban Code*
ate Income Share DD/ Favour ol M F ™M F
UTR No.
TOTAL (A)
(B). Add (+): Reported in previous Quarters: Rs. lakh
GRAND TOTAL (A+B): Rs. lakh

Certified that all the beneficiaries covered under the scheme were eligible for
assistance as per the eligibility criteria of NBCFDC.

(Signature)
Authorized Signatory
Name & Designation
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Name of the SCA:

NBCFDC/PROJ/F/01-0

NATIONAL BACKWARD CLASSES FINANCE AND DEVELOPMENT CORPORATION

FORMAT FOR ANNUAL ACTION PLAN

A. Term Loan (General Loan)
% of No. of Units No. of Beneficiaries
S.No Name of Sector Allocation Upto No. of Above No.of | Male | Femie | Rural | Urban NBCFDC SCA B
Rs.1,00,000 Benef. Rs.1,00,000 | Benef Share Share | S
85% 10%
1. Agriculture & Allied
2 Small Business, Traditional
Occupation
3. Service Sectar
4. Transport Sector
Total:
5. Education Loan Scheme
: Total No of Students Total Amount NBCFDC Share SCA Share Benef. §
S.No
Total Male | Female | Rural | Urban 90% 59 59%
1 In India
2l in Abroad NBCFDC Share SCA Share Benef. §
85% 10% 5%
Total:
6. New Swarnima Scheme
Total No of Women Total Amount NBCFDC Share SCA Share Benef. !
S.No Beneficiaries. 95% 5% NiL
Total Rural Urban
Total:

Forfimi AAP

Cont.....



7. Shilp Sampadha
Total No of Beneficiaries Total Amount | NBCFDC Share  SCA Share Benef. Share
S.No Total Male | Female | Rural | Urban 85% 10% 5%
Total: It
8. Saksham
Total No of Total Amount | NBCFDC Share SCA Share Benef. Share
S.No Beneficiaries 85% 10% 5%
Total Male | Female | Rural | Urban -
Total:
B. Micro Finance Scheme
1. Micro Finance Scheme
Total No of Beneficiaries Total NBCFDC Share | SCA Share Benef. Share
S.No Total Male | Female | Rural | Urban Amount 90% 5% 5%
Total:
2. Mabhila Samridhi
Total No of Women Beneficiaries Total NBCFDC Share SCA Share Benef. Share
S.No Total Rural Urban Amount 95% 5% NIL
Total:
3. Krishi Sampada
Total No of Beneficiaries Total Amount | NBCFDC SCA Share Benef. Share
S.No Total Male Female Rural Urban Share
85% 10% 5%
Total: |J

Formm AAP

22-

Cont...



C. Margin Money Loan

NBCFDC Loan SCA Loan Beneficiaries Bank / Financial Beneficiaries
S.No Name of Sector Share Share Loan Share Institution Share Total Male Female Rural
40% 5% 5% 50%
l. Agriculture & Allied
2; Small Business, Traditional 2
Occupation
3. Service Sector
4, Transport Sector
Total:

Grand Total (A+B+C)

Total Amount No. of Beneficiaries Total Male Total Women Total Rural Total Urban

Beneficiaries Beneficiaries Beneficiaries Beneficiaries

Important:

Fonuat AAP

Sector-wise demand of loan be submitted in the format given above.

Scheme-wise details should be submitted along with utilization report in the prescribed format.
Substantial financial assistance be provided to women beneficiaries.

Information as per annexure be submitted while submitting demand for Education Loan Scheme.




* In case of Education Loan, the de

tail of course to be persued by the identified eligible students are 10 be submitted which should

include; Name of Course, Duration of the Course and name of recognized instilutions,Name of the Country etc.

Note: The details of Project Proposat h

aving unit cost above Rs.one Lakh be submitted with appraisal note indicating financial viability and

Technical feasibility in case the project are to be taken up for the first time by SCA and not approved by NBCFDC earlier.

Date:

(MANAGING DIRECTOR)

Seal & Signature

B (Rs./Lakh)
i Micro Finance
_| i Approved AAP Amount Drawn against AAP Current Demand No. of Beneficiaries
T i Amount No. of Benef. Amount | No. of Benef. Amount | No. of Benef.
_ Male Femaie Rural Urban
Total: |
ii  Mahila Samridhi Yojana
| . ] Approved AAP Amount Drawn against AAP Current Demand No. of Beneficiaries
G S = Amount No. of Benef. Amount | No. of Benef. Amount | No. of Benef.
_ Female Rural Urban
| _— ."
. P T e ! _
Total: | |
iii Krishi Sampada
[ Approved AAF Amount Drawn against AAP Current Demand No. of Beneficiaries
o S Amount No. of Benef. Amount ; No. of Benef. Amount | No. of Benef.
. Male Female Rural Urban
| |
“ - sl mepa |
Total:
C
Margin Money Loan
mh.z. ._ |2ml_.=.m m.q.mmolno_. >w_u_.o<ma AAP Amount Drawn (As on Date) Current Demand No. of Beneficiaries
) i B Amount No. of Benef. Amount | No. of Benef. Amount | No. of Benef.
Male Female Rural Urban
1 |Agriculture & Allied |
R R s - : 1 il -
mall Business, Tradi.Act. | = N O N
ervice Sector L o b e = e e S |—
4 |Transport Sector
Total
Grand Total: (A+B+C)
The SCA will ensure that only eligible persons of Backward Classes will be assisted under NBCFDC loan schemes
Status of Cummulative Utilization of Loan released earlier Rs Crore. Percentage (%)
Status of Curmmulative repayment of Loan Rs Crore.Cummulative Oulstanding
Status of Total Block Govt.Guarantee Rs._ Crore. Status of available Block Govt. Guarantee Rs Crore




NBCFDC/PROJ/F/02-01

FORMAT FOR DRAWAL OF LOAN BY THE SCA

Name of the SCA:

A} Total Amount Sanctioned as per the Annual Action Plan Rs. Crore. LOI No. Date
B) Total Amount drawn against the Annual Action Plan during theyearRs.____ Current Demand
A. Term Loan (General Loan) (Financial year 2015-2016) {Rs.in Ltakh)
| S.N |[Name of Sector Approved AAP Amount Drawn against AAP Current Demand No. of Beneficiaries
Amount No. of Benef. Amount | No. of Benef. Amount No. of Benef.
! | Male Female Rural Urban
1 ﬁmzn:_eﬂm & Allied |
Rt et - i bt el L e e St wae e P A o o e LA Fusisseams P S [ B S PR——— —
2 _mn._._w._._.w_._m:._mmm.. Tradi.Act. i | So | S s —-
3 |Service Sector . e . - e S : N N
4 |[Transport Sector |
Total _
Education Loan *
SN __ Name of Sector Approved AAP Amount Drawn against AAP Current Demand No. of Students
Amount  No. of Benef. Amount No. of Benef. Amount  No. of Benef,
. Male Female Rural Urban
1 Inindia . _ i | —
2 In Abroad 1 ) Al
Total
New Swarnima
Approved AAP Amount Drawn against AAP Current Demand No. of Women Beneficiaries
Amount  No. of Benef. | Amount : No. of Benef. Amount  No. of Benef.
|
i Female Rural Urban
|
Total _
Shilp Sampadha
Approved AAP Amount Drawn against AAP Current Demand No. of Beneficiaries
Amount | No.of Benef. | Amount No. of Benef. Amount |No. of Benef.
! : Male Female Rural Urban
_
Total
Saksham
Approved AAP Amount Drawn against AAP Current Demand No. of Beneficiaries
Amount  No. of Benef. Amount = No. of Benef. Amount  No. of Benef.
Male Female Rural Urban
Total

Contd.....P/2




¢ Utilisation Certificatefor the period from to

Name of the SCA :

Advance Funds Current Period Utilisation ............. Cumulative Utilisation ason ......
Type of Loan Date Amount| Cumulative| Upto Rs.5.00lakh | Above Rs.5.00lakh | Total Upto Rs.Rs.5.00 Total
lakh Above Rs.5.00 lakh
General Loan Schemes = - o a2 == -
e Y Y N e “— o
IS O.M € O.M € 0.% £ O.m € O.M £ OHAMV
< O = <C o i <€ o & < O = < o = << S
z2 z g z2 z2 z2 z2
[1)]
@ @ ® @ @ @
(a)Term Loan/Margin Money
Agri. Allied Sector
Small Business Sector
Service Sector
Transport Sector
{b) Swarnima
(c) Saksham
|_(d) Shilp Sampada
Upto Rs. 10 lakh Above Rs.10 lakh Total Upto Rs.10 lakh Above Rs.10 lakh Total
(e) Education Sector
Total

Utilisation Summary (1st April -to U.C Date) (GLS)

Opening unutilized 1st April

Add: Receipts:

Add / Less: Reappropriation
from / to Micro Finance
Sector

Total Receipts :

Less: Cumulative Disbursement to

Beneficiaries
Less: refund to NBCFDC
Balance: Closing funds available
as on

Encl: Please enclose list of beneficiaries / assisted as per NBCFDC norms.

Authorised Signatory
MD SCA



Utilisation Certificatefor the period from

Name of the SCA :

to

Advance Funds

Current PeriodUtilisation

Cumulative Utilisationason.............

Type of Loan Date

Amount

Cumulative

Micro Finance Schemes
(MFS)

Amount

No. of SHG

No. of
Beneficiaries

Amount

No. of SHG

No. of
Beneficiaries

(a) Micro Finance Scheme

(b) Mahila Samridhi Yojana
Scheme

(c) Krishi Sampada

Total

Utilisation Summary (1st April -to U.C Date) (MFS)

Opening unutilized 1st April :

Add: Receipts:

Add / Less: Reappropriation
from / to General Loan
Sector

Total Receipts :

Less: Cumulative Disbursement to

Beneficiaries
Less: refund to NBCFDC
Balance: Closing funds available
as on

Encl: Please enclose list of beneficiaries / assisted as per NBCFDC norms

Authorised Signatc
MD SCA
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National Scheduled Castes Flr*ame and Development Corporation, a Public Sector
Undettaking under the Ministry of Social Justice & Empowerment, Government of India
set up under Section 25 of ths Comr)anie' Act. 1958 (presently, Section-8 Company of
1he C‘o"wm;r‘ 28 L\ﬂt, 30 3} and | s iegistered Office at 14" Floor, Core 1&2. SCOPE
strict Cernitre | it Nagar, Delhl — 110 092 represented throua:
Dr R. K Smgh, Chairman & Managing Director (hersinafter referred to as the “NSFED
which expressicn shall un iess repugnant to tha context means and include Qs
successors in interest and assigns’ of the Cther Bar

WHEREAS:

1. NSFDC has been set up for the econamic develspmeant of eligible persons belong)
io Scheduled Caste

£

fway of providing loans, advances and other facilitiss for their

n. L
incoms generating pr Cg rammes and schemes which are for their economic benefits
and emplo

nd other facliities to eligible Schaduied
¢ institutions/bodies which are aciing
terms and conditions and covenants

between NSFDC and concerned

contame& in the
Channelising Agem,g

3. Sin lopment of efigic
Sci can effectively act
al sligible Scheduiaa
Cs ng NSFDO for ins

'S

tged In offering ifs sarvices and to act
aroviding financial assistance undsar
ruet Group)

m
. 7
o
'TI
=

5; ancial assistance for the econormic

oint Bank as a Channelizing Agancy
and ot he fmanmai faciiities to Bank for in tuin
‘ p ior the purpose of undertaking income
€ se‘ up'Io be set up ond other actw'tles

elopment of e

for gra nting of !ua\‘s fadvan
ovidis ng financial assistanc

ge ating viable eccnomic pro

for t!‘e senefit of 7

herein coantainad and term

NOW, IT IS AGREED BY AND BETWEEN THE PARTIES HERETO A4S FOLLOWS:

1. That the schemes/activities/projac :)f wh.ch the financial assistance to be provided
by the Bank to tha Target uoup sP be appraised by the Bank, with a view io
ensure ihat the project/activity is viabie and capable of implementation by the eligible
persons of Targst Group and ars acwally to be benefitted there from. The
project(s)/scheme{s) may be aporaised by the NSFDC, if considered necessary <o




1o the Bank as the Channelizing Agency of
C jact-basad finance (hereinafter referred w©
as the ‘Financial Assistanc sioresaid purpose on such terms and
conditions as may be agraad to oetween NSFDC and Bank. Bank can extend toan
facilitize under NSFDC approved scherias for economic development to SC calegory
of borrowers on merit and sesk inance frormm NSFDC.

2. NSFDC may provide finang
NSFDC. in the form of Rer

1-

]

.

3. NSFDT financial assistancs iz availabie for subsidy linked loans alsc.

tance amount avaled the Bank from NSFDC would be

4. The financial assis B
ordance with repavment scheauls fixed as per letter of sanction.

repavable in acc
5. No commitment charges for un-drawn portion of the financial assistance is payabie

&, The Bank can pre-pay jai assistance with mutual consent of
NSFDC and for reasons paraining t mentation of schemes

NSFDLC may charge T
NSFOC shall aliow
excent in case of
Training Loan Sch
m‘sm&s Scheme

e of inlerest as fixed by & from time io i
it in the raie of interest (which wilf
‘:LSJ ang \ocalional Educati
‘est Q,.J/'rad is 2.50%,; and Gresn
added by the Bank in the rate of
io make the effective rate of interest, to
up 10 he assisted. Pricing for such loans o
{1 ISR Lending Poiicy as long as it is in
cche ICE with Bank’s iending \ohc._, NSFDC shall charge irom Bank raie of
interest so contained in each leiter of sanction.

@ @

2. Calcutation of the date of payn

The dale of ths Bank Draft or al cres' J‘ funds to the account of Bank for
remitiance made by way of THRTGS/k neque ohall be treated as the date of
payment by NSFDC iowards assistance andivice versa repayment by Bank io
NSFDC.

g. NSr—E Cs ;ining the terms and conditions by way
of a b tter of lnt,.f onditions of sanction are accepted by

Bank, this shal be 4
Agreemeant and all s
applicable {0 the amount sanclioned under

iction of the financial assistance under this
anc covenants contained herein shali be
the said Letter of Intent.

10. NSFDC agrees that if in 2 ca: finzncial assistance is given out of the
funds of the Bank, then the Bank may charge a different/higher rate of interest for its

portion of assistance

N
—

. The financial assistance exiended by NSFDC to the Bank shall be repaid in
accordance with the schedule of repayment contained in the said letter of intent
issued by NSFDC to the Bank. The schedule of repayment as contained in ths
scheme/Letter of Intent may be varied by mutual consent of NSFDC and Bank.

_—
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. Procedure for pavment of installment

All repayments/paymeants ic
payee draﬁs/chequ.as or

all be made by Bank through crossed alc
NEF T and drawn in favour of HNationai
Corporation payabjaat Delhi. The Bank
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i3.in the avent of increass in i'ﬁ

drafi(s)/chequa(s) shouid be sent by registerad post or delivered in person to NSFDC
at its Registered Office at Delhi

tU (|)

may increass iis ra
oup

14 Bank as f"han"lehzm: »\gency of !\.\FD;- sha',‘ not sanction to a Target Group an
e "

t that can be granted by NSFDC 1o
under the lending norms of i\iS.—D-v laid down by NSFDC and intimatas
71 fims to time

15. Bank may take such security from the Target Group for the financial assistance

granted to it as it may think proper in its own name and in the event of default on the

part of the Target Group realize ths said security by taking such legal or other course
of action as it may deam fit.

Notwithstanding 'act that Bant 2 NOL Te f‘ze the overdue amount of assislance
and/or interest i thie up or g cuntv obtained by it from them t“~
Bank shail pay : cipal and interest on the fina
assistance in accordance with the sch y NEFDC in the Letter of Intan ;
accepted by the Bank, as if Bank were ¢ _i debtor to NSFOC for the financia)
assistance

16. Liabitity 10 pay the foan and intarest

18.

19

e NSFDC may k to facilitaie prompt repaymant

E=f m o&‘ ass d and/or interest it shail he
] of ; of %cm\ i Ihu amount of assistance
manner aioresaid ang pa

el =2
=1

on

by the due dates. Non-receip
71 for non-paymenit of the amoun

otice from NSF )
i cresaid by the dus daie.

assisiance and e

Bank hareby furither sgreas
ai That it shall not allow anv onera sstent with the rules and regulatione

NSFDC for gram of the said fir stance or which is iikely to jeopa:

he said financial assistance

i

b}y Te carry out eed ased inspeciinn of the sch
i for submission of reports of such insp
-

sted by NSFDC .

meas/projacts of the Target Group
clions to NSFDC as and when

141} G)

urnish to NSFDC al such | miation as NSFDC may require from time to
regarding financiai E&SSiSlu;—}Ce extended to Target Gioup under NSFDC
schemes.
v
dj o K ep and maiﬁi‘:i” separaie accounts relatino to the projects/schemes
: the ’financ'ai assistance of NSFDC. NSFDC shali
have a right to inspect the said accounts, if 1 required.

Bank as Channelizing Agency shall ensure that the Target Group are well within the
eligible criteria as laid down by NSFDC

Bank shall provide required dstails of financial assistance utilized as per prescribzad
format of NSFOC.




Z¢ Fight o racall the lean:

=\

at any ime, in the opinion of
terms and conditions enpumeatad i thus Agies
gvent or circumstances which in the opinio

o
/4]

aiied (o obsarve ar fulfill any of the
ment or on the occurrence of any
or NSFDC would or is likely to

(]
( [/

m_.|

prejudicially or adversaly affect in any nner the capauty of Bank to repay the
amouni of the said assislance ang | st thers in the manner aforesaid

noiwithstanding

i "mnnctlon with the tlm:\fpenc- ~n‘
the ¢

ance and interest, Bank shall be iia
nzing principal of the said assisia
ied 1o rzcall the entire ouistans

NSFDC
e in full or
y zny of the said financial assistans
ar net upon the happening of any of the

2) Bank has commitied

making any payment or repaymeni

accerdance with this Agresment or any aiher agreement between Bank
NSFDC.
b i th, performance or obsgrvance
or the provisions of financing
._sued by the NSFDC from tims fo
Cho losuie tharsio contained any false or untrue
at i i out 10 be wrong or unirue as a result
on whether an\ of the above events
after hearing the Bank shali be finai
dy I thers is reasonable apprshension that Sank is unable to pay its debts,
proceedings for taking it into liguidation may be commenced in respect thereof.
g) Favment of the cost of reaiization

rk shall be fiahls ic

legal charges and cother expense
zation of the amount of the sz

whalsoever NSFDCZ mav
assistance from Bank.

Q]

& by or information furnished to ihs
onstituents, remain always liable
=aymenr of any financial assistance
ncial assisiance. Bank agrees that
he wistaliment of principal anj/or n erest
;o sohiedule of paymentrepaym

~~

C from time to time and the Letters of
ancioned/io be sanctioned shall be
Bank’s lending.policy.




24 Anv advertisement related 1o the scheme(s)/project(s) with the financial assistance
from NSFDC would aiso cover the name of NSFDC to the effect that scheme(s) are
financed by NSFDC.

25. This Agreement shall become binding on Bank and the NSFDC on and from the date
of this Agreement and il shail be in force til all the amounts due and payable under
this Agresment are fully paid off.

reiating to the interpretation and application
of the provisions of the cor i+ dispuie or difference shall be referred by
gither party for Arbitration t Arbitrator in the Department of Public
Enterprises o ba nominated b‘f he Sesaret glary {o the Government of India-in-charge
o‘ ‘me Department of Public E The Arbitration and Conciliation Act, 1996

all 1ot be applicable 10 anL-i:.i"" it er this clause. The award of the Arbiirato
oi ali b2 binding upon tha p 1e dispute. providad, however, any paity
agarievad by such award may ;mez reference for setting aside or revision
of thc award to the Law Seciet es‘y, Department of Legal Affairs, Ministry of Law &
Justice, Government of India. Upon such refarence the dispute shall be decided by
the Law Secretary or the Speciat Secretary/Additional Secretary, when so authorized
by the Law Secratary, whose decision shail bind the Parties finally and conclusively
1uaily the cost of arbitration as intimated by the

5. in the avent of any dispute ©
o

The Parlies to this dispute will share a9

Arbiirator

= s will have the
of any dispuie between the Parties

and exclusive jurisdiction to decide the issue

S
r.

in witness whereof BANK and N
the day and vear first above wriit

xscuied these presents in two copies. on
rty wili retain one copy of this Agreement

Sighed and delivered by the within Signed and delivered by the within

named Syndicate Bank named Nazational Scheduled Castes
Fimance and Deveiopment
Corporation

R

By the hands of T By ihe hands of A

Sri N. Madhurbootheswaran, Dr.R.K.Singh,

Generat Manager f ) Chairman & Managing Director

An authorizad officer of the Bank An authorized officer of NSFDC

in the presmce of in the presence of.

{ Laxmid Lnetrict Centre, -
1. 8ri C. Ramesh Rao ,F

Assistant Generagl Manager

TS

Z. 81 Ramakrishina B Mane,

Thief Manager Chief Managef



FAQs for Banks

About Organization

National Backward Classes Finance and Development Corporation (NBCFDC),
a Government of India Undertaking under the aegis of Ministry of Social
Justice & Empowerment and has an authorized share capital of Rs.1500
Crore against which the Ministry has so far released Rs.1024 Crore.

NBCFDC was incorporated on 13 January, 1992 under Section 8 of
Companies Act 2013 (earlier Section 25 of the Companies Act, 1956) as a
Company not for profit with an objective to promote economic and
developmental activities for the benefit of Backward Classes and to assist
the poorer section of these classes in skill development and self employment
ventures.

What are the criteria for identification of beneficiaries and
responsibility of Bank ?

Members of Backward Classes having annual family income less than
double the poverty line (i.e. Rs.98,000/- in rural areas and Rs.1,20,000/-
in urban areas) are eligible to obtain loan from NBCFDC.

NBCFDC assists a wide range of income generating activities which include
agricultural and allied activities, small business/artisan and traditional
occupation, transport sector & service sector, technical and professional
trades/courses.

Banks are to identify suitable & eligible beneficiaries from target group.
Loan can be given in advance or the Bank may opt for refinance upto the
loan amount already released to the eligible members of Backward Classes
by respective Bank. The Bank will have to submit list of such beneficiaries
with date of release during last quarter. The refinance can be claimed on
quarterly basis. :

What is the Rate of Interest (RolI)?

a) General loan Scheme

Loan upto Rs.5 Lakh - NBCFDC to CA : 3% p.a.

= CA to Benef. : 6% p.a.
Loan above Rs.5 Lakh & - NBCFDC to CA : 5% p.a.
upto Rs.10 Lakh CA to Benef. : 8% p.a.

b) Education Loan Scheme (in India & Abroad)

Loan upto Rs.10 Lakh (in India) & - NBCFDC to CA : 1.5% p.a.
Loan upto Rs.20 Lakh (Abroad) - CA to Benef, 3 4% p.a.*

* Rate of Interest 3.5% p.a. for girl student



C) Mahila Samriddhi Yojana - for women

Loan upto Rs.50,000/- = NBCFDC to CA ; 1% p.a.
T CA to Benef. : 4% p.a.

d) New Swarnima - for women

Loan upto Rs.1,00,000/- - NBCFDC to CA : 2% p.a.
- CA to Benef. : 5% p.a.

Any case, Bank will get 3% as service charge in all the schemes.

What would be the period of recovery?

The maximum recovery period under NBCFDC schemes is 10 vyears.
However, the Banks have to decide the recovery period as per project. The
responsibility of identification of beneficiaries, proper utilization of loan and
its timely recovery from beneficiaries will be that of Bank. Bank will have to
repay 100% with interest as applicable irrespective of recovery from the
beneficiaries. However, it is suggested that the Banks may advance funds
under such schemes only which are covered by credit guarantee corporation.

What is the pattern of finance?
a) NBCFDC loan - 85% - 95%

b) Bank/Beneficiary contribution - 05% - 15%

Which schemes to be implemented?

The NBCFDC has given name of various schemes under Term Loan and Micro
Finance. However, Banks may advance under schemes of Term Loan and
Micro Finance and submit the utilization certificate of advance funds
accordingly or claim refinance as the case may be. .

Additional benefit (MDP, SDTP)
The following benefits are offered to the beneficiaries:-

a) the beneficiaries may undergo Skill Development Training before
obtaining loans.

b) The beneficiaries may participate in exhibitions organized/participated
by NBCFDC from time to time.

Benefit for beneficiaries : The officials implementing NBCFDC
schemes in Banks may attend Management Development Programme (MDP)
organized by NBCFDC from time to time.



LIST OF STATE CHANNELISING AGENCIES

w3 Fradesh

Ak Pranesh Backward Classes Co-operative Finance Corporation Ltd., 6th

P S a.‘é.r.mm Bhavan, Masab Tank, Hyderabad-500 028,Andhra Pradesh
=, =13 Co-operative Finance Corpn, Ltd,, 3-5-1089, Beside Deepak

wmcam_ Hyderabad-500 029,Andhra Pradesh

A Hlzobar Islands Integrated Dev. Corpn, Ltd,, Vikas Bhawan, PB. No.
TH, P 3'._ ...#r 744101
sz Aosx Weavers & Artisans Coop. Federation Ltd., Gopinath Bordoloi
Biad Aennzil, Guwahati-781 001, Assam.
Azzzm Sizi= Development Corporation for Other Backward Classes Ltd., Dr.
BE jad, Gopinath Nagar, Guwahati-781 016, Assam.
s Development Corpn. Ltd., Industrial Estate, Bamunimaidan,
781021, Assam.
. Na@fasi _om,\m_ouamam:m:om Corporation Ltd,, NEDFI House, G.S, Road,
Do, Guwwznzti-7810086, Assam,

2= Bzckward Classes Finance & Development Corporation, 4th Floor,
nzwean, Birchand Patel Marg, Patna-800 001, Bihar.

ﬂﬂdﬁwn,. SC/8C and Minarities Financial & Development Corporation, Addl.
Town xmm Building, 3rd Floor, Sector-17C, Chandigarh-160017. Chandigarh

Haveli, Daman & Diu SC/ST/OBC & Minorities Financial &
oOa: Ltd,,Ground Floor, m_oz<< g of New Collectorate Bldg.,
, 66, KVA Road,Amli, Silvasa-

ST/0BCI/Minarities & Han
.27 Bhawan, Institutional Area, Sector-16, Rohi

apped Financial & Development Corpn.,
, Delhi

= Scheduled Castes & Other Backward Classes Fin. & Dev. Corpn. Ltd.,
Centre, Near KTC Bus Stand, Panaji-403 001, Goa.

]

ackward Classes Development Corpn., Block No.11, 2nd Floor, Dr.
Jez| Hizhta Bhawan, Gandni Nagar-382010, Gujarat.

. Guizrzi Gopalak Development Corporation Ltd., Block No.16, Ground Floor, Dr.
Jeirz| Henta Bhavan, Gandhinagar-382 010, Gujarat

nzkor & Koli Vikas Nigam, Block No.16, Ground Floor, Dr. Jivraj Mehta

Gandhinagar-382 010, Gujarat.

i

7 Hervzaz Backward Classes & Economically Weaker Sections Kalyan Nigam,

Hey
mm ;...., 81 w; 4, Sector-22-A, Chandigarh-160 022, Haryana

zr .L.i_mmoxémao_mmmmmm_:%nmwomiouamaooaoﬁ_o:néommﬂ
Hour: uoma Kangra-176 001, Himachal Pradesh

—anr"

T

Fﬁ.ﬂ._ & Kashmir SC/STs & OBCs Development Corporation Lid., Romesh
Wzrxat, Shastri Nagar, Jammu

L .mﬁ.q & Kashmir State Women's Development Corporation, Block-A, 1st
WK, ga Secretariat, Srinagar, J&K.

_?-'5

a ST Cooperative Development Corporation Ltd., Balihar Road,
i. Ranchi-834008. Jharkhand.

I:lj

D Devraj Urs Backward Classes Devevelopment Corpri., No,16-D, 4th Floor,
ill=r Tank Bund Area, Vasanthnagar, Bangalore-560052, Kamataka.

T—“ <

p "ﬂ..m_m State Artisans Development Corpn, Ltd., 'Swagath' TC. 12/755, Govt.
Lzw College Road, Vanchiyoor PO., Thiruvananthapuram-695 035. Kerala.

23 _,.vu.\_m State Backward Classes Dev. Gorpn. Ltd.,"SENTINEL”, 2nd Floor, TC.

7/388 (7) & (8), Pattoor, Vanchiyoor PO., Thiruvananthapuram-695 035, Kerala.

25. Kerala State Development Corporation for Chr
Recommended Communities Lid., Near Rai
Kottayam, Kerala.
26. Kerala State Co-operative Federation for Fishe
Kamaleswararn, Manacaud PO., Thiruvananthapuram-5
27. Handicrafts Development Corporation of Kerala C,r_
Puthenchanthai, Thiruvananthapuram-695 001, Keralz

. Kerala State Palmyrah Products Development and WWorksr
Corporation Ltd.," 'Kelpaim House', House No. XXIV/42, Kezr G
Hospital, Neyyattinkara-695121, Kerala

29, Kerala State Women's Development Corpn. Ltd., "BASANT" TG,
Manmohan Bungalow, Kowdiar PO, Thiruvananthapuram-633 00:

2

@

Madhya Pradesh Pichhara Varg Tatha Alpasankhayak Vitta Avam \ik
Rajiv Gandhi Bhawan, Parisar-2, 1st Floor,35 shyamia Hills, Bnogal- .‘vm 002,
Madhya Pradesh.

31. Madhya Pradesh Hastshilp Evam Hathakargha Vikas Nigam, Hzsiship

m:msm__ Hamidia Road, Bhopal-462001, Madnya Pradesh.

32. _,\_m:msm::w Rajya ltar Magas Vargiya Vitta Ani Vikas Mahamandal
Administrative Building, 4th Floor, Ramakrishna Chamburkar Marg, Chzmb
(E), Mumbai-400071, Maharashtra,

33, Vasantrao Naik Vimukta Jatis & Nomadic Tribes Dev. Cor orpn

Supreme Shopping Centre, 1st Floor, Gulmohar Cross Rozc MO
Scheme, Juhu Vile-Parle Scheme (W), Mumbai-400 008, Manarz

34. Manipur State <<03m=_m Development oana:o: o:mqoﬁm Building, Mear

o

354 _<_m:_u=_._<__:9 es & Other Backward Classes moo:oaa o..(. _
(MOBEDS), 301, State Guest House, Babupara, _EUjm,.\om%AﬁIv_ﬁ_\

OFEM-

36. Mizoram Co-operative Apex Bank Ltd, Treasury Square,
798001, Mizoram

E%%SQ Backward Classes and Minorities Developrment Corporation Lid
No.5, Zamindar Garden, Puducherry-605 012. Puducherry.

Punjab Backward Classes Land Development and Finance Corporztion, SCO
No, 60-61, Sector-17 A, Chandigarh-160 017, Punjab.

40, Rajasthan OBC Fin. & Dev. Cooperative Corpn. Ltd. Ambedkar Bhawan, G-3/1,
Social Justice & Empowerment Deptt., Behind Hotel Rajmahal Palace,
Residency Road, Jaipur, Rajasthan.

41, Sikkim SC/ST & Other Backward Classes Development Corporation Ltd.,
Sonam Tshering Marg (Kazi Road), Gangtok-7371 01, Sikkim.

ya .zmac Backward Classes Economic Development Corpn., 735, 3rd Floor.

L.L.A. Building,Anna Salai, Chennai-600002, Tamil Nadu.

d

43, Tripura OBC Co-operative Dev, Gorpn., Supari Bhawan, Krishnanagar, Tribal
Research Building,Agartala-799001, Tripura.

arPradesh

44, Uttar Pradesh Pichhara Varg Vitta Avam Vikas Nigam Ltd., 4th Floor, (South

Wing), PCF Building, 32, Station Road, Lucknow-226 001, Uttar Pradesh.
45, Uttar Pradesh Sahkari Gram Vikas Bank Ltd., 10, Mall Avenue, Lucknow, U.P

1ta
46. Uttaranchal Bahuudeshiya Vitta Evam Vikas Nigam, No. 161, Nehru Nagar (Old
Zm::_ Golony, Haridwar Road), Dehradun, Uttarakhand.

ﬁ West mm:@m_ Backward Classes Dev. and Finance Corporation, 12, B.B.D. Bag
(East), Hemantha Bhawan (Top Floor & 1 st Floor), Kolkata-700 001, West Bengal.

48. West Bengal Minorities Development & Finance Corporation, '‘Ambar' 27/E,
Sector-1, D.D. Block, Salt lake city, Kolkatta-700 064, West Bengal.
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Jetter No. F.N0.14015/01/2010-SCD-1V, dated 29.07.2
mpowerment, Department of Social Justice & Empowermen

Corrigendum

045, the Ministry of Social _cmz.nm
t has revised annual family 2

d

ne criteria as under: (Rs. per E:::.E F

" iti Revised | o
; Exiting .

Area

~ Rural 81,000/- 98,000/ i\_ ties

: Urban 1,03,000/- 1,20,000/- . rous

ZFDC

7 cees o = ol wwlicllOF Or

| ~wuu.o1 secuon of these classes in skill
_mnm<m_o_uBm3 and self employment ventures.
Schemes are implemented through State
Channelising Agencies nominated by respective

]
State Government/UTs.

_.me:oE.mnﬁ?mm"
» To promote economic and developmental

_
activities for the benefit of Backward Classes.

» To assist, subject to such income and/or
economic criteria as may be prescribed by the
Government from time to time, individuals or
groups of individuals belonging to Backward
Classes by way of loans and advances for
economically and financially viable schemes
and projects.

» To promote self employment and other
ventures for the benefit of Backward Classes.

» To grant concessional finance in selected cases
for persons belonging to backward classes
living below double the poverty line.

» To extend loans to the Backward Classes for
pursuing general/professional/technical
education or training at graduate and higher
level.

» To assist in the upgradation of technical and
entrepreneurial skills of Backward Classes for
proper and efficient management of
production units.

Eligibility

Members of Backward Classes living below double

the poverty line can be given loans by NBCFDC

through Channelising Agencies.

Distt. Manager/ Officer of SCAs in their respective
States/Distt ..

Activities which can be financed

The Corporation can assist a wide range of income
generating activities under the following broad
sectors:

* Agriculture & Allied Activites
Bee-keeping, Boat, Bore Well, Dairy, Fishing,
liftirrigation & Tractor Trolley etc.

¢ Small Business/Artisan & Traditional
Occupation
Bakery, Barber Shop, Beauty Parlour,
Blacksmithy, Carpentry, Dry Cleaning, Grocery
Shop, Handicrafts & Artisan Units, Pottery,
Readymade Garments Shops, Tailoring &
Weaving etc.

* Transport Sector & Service Sector
Auto Repair Shop, Auto Rickshaw, Consultancy
Services, Cycle Repair Shop, Computer Centre,
Electrical & Electronic Repair Shop, Home
Appliances, Hotel & Restaurants, Mobile
Repair Shop, Multi Utility Vehicle, Photo
Copier, Photo Studio, Plumber, Pick-Up Van,
Taxi & Tempo etc.

e Technical and Professional Trades/Courses
Technical & Professional Courses at Graduate &
Higher Level such as Engineering,
Management, Medicine, Nursing & Computers
etc.

The SCAs are required to disburse loans for

financially viable and technically feasible projects

as per needs and choice of beneficiaries under

3 & " B e SOl oA

Type of Funding

1. Term Loan: Under term loan scheme, loan is
given upto 85% of the project cost subject to a
maximum of Rs. 10 Lakh (Rs. Ten lakh} per
beneficiary. Remaining 15% is contributed by SCA/
beneficiary.

2. Margin Money Loan: Under Margin Money
Scheme, loans are given upto 40% of the project
cost subject to a maximum of Rs. 10 lakh per
beneficiary. Remaining 60% is contributed by SCA/
Bank & beneficiary.

3. Micro Finance: Under Micro Finance Scheme
loan is given upto 90% of the project cost subject to
a maximum of Rs. 50,000/- per beneficiary in a
group and balance 10% is contributed by SCA/
beneficiary.

1 Special schemes covered under Term Loan
(A) "New Swarnima" for Women

For inculcating the spirit of self-reliance among the

women of Backward Classes, the Corporation has a

special scheme "New Swarnima" for Women living

below double the poverty line. The salient features

ofthe scheme areas under:

e The beneficiary women are not required to
invest any amount of their own towards margin.

*  Maximum loan limitis Rs. 1 lakh per beneficiary.
NBCFDCloan 95%, SCA loan 5%.

» Rateof interest from beneficiaryis @ 5% p.a.

e Maximum repayment period is 10 years.

State Channell

NBCFDC provi
Classes Devel
State Agencie:
nominated by
UT. The Chant
identify and f
financially via
actionplanto

In order to
beneficiaries
sanctioned in (
for those p
componentis t

The Channelis
identify poten
and training re
per felt nee
responsibilit
beneficiaries
loans by the |
loansis that of

Utilization o

Utilization (days) & Rate of Interest (p.a.) by SCA's
1490 days 3%

P S AL A ) ]

unutilised fun
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&w Akanksha" - Education Loan Scheme:

ide financial assistance to the students of Backward
living below double the poverty line for pursuing
I/ professional/ technical courses or trainings at
te and/or higher levelsin Indiaaswell asin abroad.

students who have obtained admission fora course in
| itute recognized by AICTE, Medical Council of India
Wﬁ:m case may be, are eligible for the loan. 90% of the
m.._a:ca of the course subject to maximum loan limit
ﬂ 10.00 Lakh per student or Rs. 2.50 Lakh p.a. {for
ing within India) & 85% of the expenditure of the
_n subject to maximum of Rs. 20.00 Lakh per student
studying abroad), the balance will be borne by

T.—Q SCAs.

ern of Finance: NBCFDC Loan 90%, SCA loan 5% &
ficiary Contribution 5%.

of Interest: 4% p.a. from beneficiary and loan is
Tmamn_ in 10 years. Girls students provided special
wmmm_o: of 0.5% in the interest and charged only 3.5%
W::cB. Recovery commences after six months of
,nu_mzo: of course or getting employment/self-

yment, whicheveris earlier.

rrmjman A special scheme under Term Loan for young
ssional belonging to Backward Classes for the target
i with provision of concessional loans to set-up their
7 self-employment ventures (after completing the

_mm..go:m_ courses) such as Doctors' Clinic, Nursing
ies, Physiotherapy Clinics, Bio-Medical labs, Lawyers'
wm Engineering Unit, Chemist Shops, Architect Offices,
quﬂnb,\_nm:m:n_m_no:mc_ﬁm:n< etc.

ern of Finance: NBCFDC Loan 85%, SCA loan 10% &
wmnme Contribution 5%.

iof Interest: SCAto Beneficiary 6-8% p.a.

hilp Sampada: The objective of this scheme is to
de the technical and entrepreneurial skill of
__?.ma Classes by way of providing training and
\cial assistance under Term Loan for self employment
_w.an:m_ craft etc. The loan under the scheme may be
idered to the artisans and handicraft persons to
re their traditional art & craft and to provide training
Tmaam their existing skills with latest technological
its such as use of Computers, CAD, design

slopment etc.
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(3) Micro Finance

(A) Micro Finance Scheme: In order to implement
the NBCFDC scheme at grass-root level and to
promote & support Micro Finance Scheme for
improvement of credit facilities for the target group

Rs. 50,000/- per beneficiary under SHG.

Pattern of finance: NBCFDC Loan 90%, SCA Loan 5%
& Beneficiary Contribution 5%.

Rate of Interest: @ 5% p.a. from SCA to SHG/
beneficiary.

(B) Mahila Samriddhi Yojana (Micro Finance
Scheme for Women) :

To provide Micro Finance to Women entrepreneurs

belonging to the target group.

The scheme is being implemented through SCAs in
rural and urban areas by way of financing the women
beneficiaries through Self Help Groups (SHGs).
Maximum loan limit per beneficiary is Rs. 50,000/-

only.

Pattern of finance: NBCFDC Loan 95% & SCA Loan /
Beneficiary Contribution 5%.

Rate of Interest: SCAto beneficiary4%p.a.

(C) Krishi Sampada: A special scheme under Micro
Finance for the small and marginal farmers of the
target group living below double the poverty line.
The main objective of the scheme is to provide
concessional loans to small farmers, vegetable
growers of the target group for their urgent
requirement of funds during Rabi & Kharif or any
cashcrop.

Pattern of finance: NBCFDC Loan 95% & SCA
Loan/Beneficiary Contribution 5%.

Formation of SHGs under NBCFDC's Micro Finance and Mahila Samriddhi Y

The groups of the individuals belonging to the Backward Classes will il
predominantly (75% and above) members belong to Backward Class provi
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Corrigendum

Wige letter No. F.N0.14015/01/2010-SCD-1V, dated 29.07.2015, the Ministry of Social Justice
znd Empowerment, Department of Social Justice & Empowerment has revised annual family

(Rs. per annum)

Area Exiting ‘Revised
Rural 81,000/- 98,000/-
Urban 1,03,000/- 1,20,000/-
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Vide letter No. F.N0.14015/01/2010-SCD-1V, dated 29.07.2015, the Ministry of Social Justice

and Empowerment, Department of Social Justice & Empowerment has revised annual family

i iteria as under:
% income crite (85 pen annum)
.'Fﬁ Area Exiting Revised
Rural 81,000/- 98,000/-

National Backward 3.000/- 1,20,000/-
established under th Urban 1/03,000/
Backward Classes tt
their self-employmenr )
1. Agriculture & Alliedzwcuviigs < -z Sman BUsIness/Artisan & TradrIoi Ci

3. Transport Sector & Service Sector 4. Technical and Professional Trades/Education loan for professional Courses.
Applicant can choose any of the viable occupation of his/her choice under these sectors.

1. The applicant should belong to the Backward Classes as notified by State/Central Government from time to time.
2. The annual family income of the rural applicant should be less than Rs. 81,000/- and urban applicant should be less than
Rs. 1,03,000/-

1. Term Loan & Margin Money Loan Scheme 2. Micro Finance Scheme

1) Term Loan & Margin Money Loan Scheme: Under Term Loan Scheme, loans are given upto 85% of the project cost subject to a
maximum of Rs. 10 lakh per beneficiary. Under the Margin Money Loan Scheme loans are given upto 40% of the project cost and
balance amount of project cost is contributed by Bank/Finance Institution (50%) SCA/beneficiary (10%). Under Term Loan Scheme
following special schemes are covered.

(a) = warnima"- cial Scheme for Women: For inculcating the spirit of self-reliance among the Women of Backward
Classes, the Corporation has introduced a special scheme "New Swarnima". The Salient features of the scheme are as under:
¢ The beneficiary women are not required to invest any amount of their own towards margin. ® Maximum loan limitis Rs. 1 lakh per
beneficiary ® Rate of interest from beneficiary is @5% p.a. ® Maximum repayment period is 10 years.

(b) Saksham: This is a special scheme under Term Loan Scheme. Under the scheme young professional belonging to Backward
Classes confessional loans are provided to set-up their own self-employment ventures after completing the professional courses
such as Doctors’ Clinic, Nursing Homes, Physiotherapy Clinics, Bio-Medical labs, Lawyer Office, Engineering Unit, Chemist
Shops, Architect Offices, Office for CA/Finance consultancy etc. Under the scheme maximum loan limit is Rs. 10 Lakh. Rate of
interestfor Loans upto Rs. 5 Lakh is @6%p.a. & above Rs. 5 lakhis @8%p.a.

(c) Education Loan Scheme: To provide financial assistance to the students of Backward Classes for pursuing general/
professional/technical courses or training at graduate and/or higher levels both in India and aboard. Such students who have
obtained admission for a course in the Institute recognized by AICTE, Medical Council of India etc. as the case may be, are eligible
for the loan, Maximum loan limit per student is Rs. 10 lakh for studying in India subject to maximum 2.5 lakh per annum and Rs. 20
lakh for aboard or actual expenses for the entire course whicheveris less rate of intent is @4%.

(d) Shilp Sampada: The objective of this scheme is to upgrade the technical and entrepreneurial skill of Backward Classes by way of
providing training and financial assistance under Term Loan for self-employment in traditional craft etc. The loan under the scheme
may be considered to the artisans and handicraft persons to secure their traditional art & craft and to provide training to upgrade
their existing skills with latest technological inputs such as use of Computers, CAD design development etc. Under the scheme
maximum loan limitis Rs. 10 lakh Rate of interest for Loans upto Rs. 5 lakh is @6%p.a. & above Rs. 5 lakh is @8%p.a.

2. Micro Finance

(a) Micro Finance Scheme: In order to implement the NBCFDC Scheme at grass root level and to promote & support Micro Finance
Scheme for improvement of credit facilities for the target group specially for women beneficiaries. The Corporation implements
Micro Finance through SCAs. The maximum loan limit per beneficiary in SHG is Rs. 50,000/-. The rate of interest is 5%p.a. from
Beneficiary.

(b) Mahila §grymridhi Yojana (Mlcro Finance Scheme for Women) : To provide Micro Finance to women entrepreneurs belonging to
the target group. The scheme is being implemented through SCAs in rural and urban areas by way of financing the women
beneficiaries through SHGs. The maximum loan limit per beneficiary in SHG is Rs. 50,000/-. The rate of interest is 4%p.a. from
Beneficiary:.

(c) Krishl Sampada: A special scheme under Micro Finance for the small and marginal farmers of the target group. The main
objective of the scheme is to provide confessional loans to small farmers, vegetable growers of the target group for their urgent
requirement of funds during Rabi & Kharif or any cash crop. The maximum loan limit per beneﬁcfary in SHG is Rs. 50,000/-. The
rate ofinterestis 4% p.a. from Beneficiary. b

Repayment of Loan : The repayment period of the loans obtained by the beneficiaries will depend on the type of project and income

generated by the project. The provision of moratorium and gestation is available under these schemes. Under the Term Loan & Margin

Loan the maximum repayment period is upto 10 years. Under the Micro Finance Scheme the maximum repayment period is 4 years.

Tralnlng & Marketing : Project linked/skill up gradation training in various trades are provided to the members of target group free of

cost through SCAs/reputed Training Institutes. NBCFDC is also providing marketing assistance to the BC artisans for their products.

Monitoring & Evaluation : Monitoring & Evaluation is an essential tool for ascertaining proper implementation of schemes and for

taking corrective measures wherever necessary. Monitoring and evaluation of implementation of NBCFDC schemes at grass root

level are regular feature of the Corporation. The SCAs have also been advised to strengthen the monitoring mechanism for proper
implementation of schemes. Beneficiary Loan Card and Response Cart to verify and test check the identity of the beneficiaries have
been introduced by the Corporation.

Channelizing Agency: For obtaining loan assistance under NBCFDC Schemes, eligible candidates should contact to concemed

SCAor District Manager of State Corporation or District Collector at District level.

NCUI Building, 5th Floor, 3, Siri Institutional Area, August Kranti Marg, New Delhi-110 016

\ / }i Website : www.nbcfdc.org.in grﬁ
%4 August, 2014
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NATIONAL BACKWARD CLASSES FINANCE AND DEVELOPMENT CORPORATION
(Govt. of India Undertaking, Ministry of Social Justice & Empowerment)

SHILP SAMPADA

OBJECTIVE

The objective of this scheme is to upgrade the technical and entrepreneurial skill of Backward Classes
by way of providing training and financial assistance under Term Loan for self-employment in traditional
craft etc. The loan under the scheme may be considered to the artisans and handicraft persons to secure
their traditional art & craft and to provide training to upgrade their existing skills with latest technological
inputs such as use of computers, CAD, design development etc.

ELIGIBILITY

a) Members of Backward Classes, as notified by Central Government/State Governments from
time to time.

b) The annual income of the applicant's family should be below double the poverty line i.e.

Rs.1,03,000/- p.a. inurban areas and Rs.81, 000/- p.a. in rural areas.

MAXIMUM LOAN LIMIT
The maximum loan limitis Rs.10 Lakh.

PATTERN OF FINANCE
()] NBCFDC loan : 85%
(ii) SCAloan : 10%
(iii) Beneficiary contribution : 05%
RATE OF INTEREST :
NBCFDC to SCA SCAto Benef.
i) UptoRs.5Lakh 3 3%p.a. 6%p.a.
ii) AboveRs.5Lakh& : 5%p.a. 8% p.a.

upto Rs.10lakh

REPAYMENT PERIOD
Loanis to be repaid in quarterly instalments within 10 years
(including the moratorium period of six months on the recovery of principal).

.

NCUI Building, 5th Floor, 3, Siri Institutional Area, August Kranti Marg, New Delhi-110 016 )
Website : www.nbcfdc.org.in August, 2014 E&
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NATIONAL BACKWARD CLASSES FINANCE AND DEVELOPMENT CORPORATION
(Govt. of India Undertaking, Ministry of Social Justice & Empowerment)

MAHILA S;&MRIDDHI YOJANA

(Micro Finance Scheme for Women)

OBJECTIVES
To provide Micro Finance to women entrepreneurs belonging to the target group.

SALIENT FEATURES OF THE SCHEME

1. Maximum loan limit per beneficiary : Rs.50, 000/-
2. Maximum number of women in one SHG : 20
IMPLEMENTATION

The scheme is to be implemented through SCAs in rural and urban areas by way of financing the women
beneficiaries either directly or through Self-Help-Groups (SHGs).

ELIGIBILITY OF THE BENEFICIARY
Women belonging to the Backward Classes as notified by Central / State Gowt. from time to time and

living below double the poverty line (i.e. annual family income of the beneficiary should be less than
Rs.1,03,000/- p.a. inurban areas and Rs.81, 000/- p.a. inrural areas.

PATTERN OF FINANCE

1. NBCFDC loan : 95%
2. SCA/Beneficiary contribution : 05%
UTILIZATION PERIOD

3 months from date of disbursement
RATE OF INTEREST

1.  FromNBCFDCtoSCA ; 1% p.a.

2. SCAto Beneficiary : 4% p.a.
REPAYMENT

Loan is to be repaid in quarterly instalments within 48 months
(including the moratorium period of six months on the recovery of principal).

Website : www.nbcfde.org.in August, 2014

NCUI Building, 5th Floor, 3, Siri Institutional Area, August Kranti Marg, New Delhi-110 016 +
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NATIONAL BACKWARD CLASSES FINANCE AND DEVELOPMENT CORPORATION
(Govt. of India Undertaking, Ministry of Social Justice & Empowerment)

EDUCATION LOAN SCHEME|

To extend Education Loan to the members of Backward Classes for pursuing professional or
technical education at graduate and higherlevel.

2. ELIGIBILITY -
‘ a) Members of Backward Classes, as notified by Central Govemment/State Governments
from time totime.
b) The annual income of the applicant's family should be below double the poverty line i.e.
Rs.1,03,000/- p.a. in urban areas and Rs.81, 000/- p.a. inrural areas.
c) The applicant should have obtained admission-for any professional courses approved by
appropriate agency such as AICTE, Medical Council of India, UGC etc.

3. COURSES COVERED
All professional and technical courses at graduate and higher level approved by appropriate
authority such as AICTE, Medical Council of india, UGC etc.

4. PURPOSE OF LOAN
Admission Fee & Tuition Fee; Books; Statlonery & other instruments required for the course;
examination fee; boarding & lodging expenses; insurance premium for policy during the loan
period and travel expense/passage money for studying abroad.

5. MAXIMUM LOAN LIMIT
90% of the expenditure of the course subject to maximum loan limit of Rs.10.00 Lakh per student
or Rs.2.50 Lakh p.a. (for studyirig within India) & 85% of the expenditure of the course subject to
maximum of Rs.20.00 Lakh' per student (for studying abroad), the balance will be borne by

student/SCAs.
6. RATE OF INTEREST
i) From NBCFDC to SCA 2 1.5%p.a.*

ii)) SCAto beneficiary : 4%p.a.*

* 0.5% rebate on timely repayment of loan by SCAs
** girl students will get Education Loan at special concessional rate of interest @ 3.5% p.a.

y (" REPAYMENT PERIOD
The moratorium, besides being co-terminus with the course for which loan has been obtained by
the students, will have a further six months period for starting repayment after the completion of
the course.

8. SECURITY & MONITORING OF EDUCATION LOANS
The SCAs would ensure security of loan, tracking of beneficiaries' students and their monitoring -
during the loan period. The Education Loan Scheme would envnsage providing Education Loan
to the eligible students pursuing their higher professional courses in approved institutions only.

e
i
-

NCUI Building, 5th Floor, 3, Siri Institutional Area, August Kranti Marg, New Delhi-110 016 I\ )
% Website : www.nbcfdc.org.in August, 2014
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NATIONAL BACKWARD CLASSES FINANCE AND DEVELOPMENT CORPORATION
(Gowt. of India Undertaking, Ministry of Social Justice & Empowenrjent)

“NEW SWARNIMA”

OBJECTIVES

Inculcating the spirit of self-dependence among the women of Backward classes living below double the
poverty line under Term Loan.

SALIENTFEATURES -

* Thetarget group of the “New Swarnima” scheme of NBCFDC is the women belonging to Backward
Classes living below double the poverty line.

* The beneficiary women is not required to invesﬂt';‘any amount of her own on the projects upto cost of
Rs.1, 00,000/.

® The rate of interest on the amount of loan is less as compared to the general loan scheme of the
Corporation.

ELIGIBILITY

* The women belonging to Backward Classes as notified by the Central / State Governments from time
to time shall be eligible for loan under this scheme.

¢ The annual family income of the applicant should be below Rs.1, 03,000/ p.a. in urban areas and
Rs.81, 000/-p.a. inrural areas.

MAXIMUM LOAN AMOUNT Rs.1.00 Lakh (Per beneficiary)
PATTERN OF FINANCING
NBCFDC Loan : 95%
SCA Contribution 05%

RATE OF INTEREST

From NBCFDC to SCA 2%p.a.
SCAto beneficiary 5% p.a.
REPAYMENT

Loan is to be repaid in quarterly instalments with maximum 10 years
(Including the moratorium period of six months on the recovery of principal).

NCUI Building, 5th Floor, 3, Siri Institutional Area, August Kranti Marg, New Delhi-110 016 4
Website : www.nbcfdc.org.in August, 2014 &
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NATIONAL BACKWARD CLASSES FINANCE AND DEVELOPMENT CORPORATION

(Govt. of India Undertaking, Ministry of Social Justice & Empowerment)

E'RAINING & UPGRADATION OF SKILL

OBJECTIVE

The objective of this scheme is to provide training to the target group to make them capable and self-
dependant through appropriate technical training in the field of traditional and technical occupations and
entrepreneurship, financial assistance is provided in the form of grant through SCA / Institution. The
trainee can obtain loan under NBCFDC general loan schemes to start his / her business after successful
completion of the training.

ELIGIBILITY

The applicant should belong to the Backward Classes as notified by Central Government/ State
Government from time to time. The annual family income of the applicant should be less than Rs.1,
03,000/- p.a. inurban areas and Rs.81, 000/- p.a. inrural areas.

The Corporation provides financial assistance for project linked training for.upgradation of technical and
Entrepreneurial Skill of Members of Backward Classes through SCAs/ training institutes.

INSTITUTIONAL LINKAGES TRAINING PROGRAMME FOR SKILL UP-GRADATION TRAINING
PROGRAMME

Under this programme the craftsmen/artisans are trained to meet the changing market demands of their
products and up-grading the skills of those traditional Craftsman/Artisans, who have inherited the
trade/occupations from the generations.

Under this programme, NBCFDC established training linkages with reputed training institutions in the
country and arrange training in specialised trades for eligible candidates as sponsored by State
Channelising Agencies (SCAs).

Expenditure borne by NBCFDC - 100% of the training cost

Duration - Upto Six months

Payment of stipend (Maximum) Rs.500/- per month can be considered depending upon training
requirement.

The expenditure on training is considered on actual basis. .

Short duration training programmes may also be organized under Entrepreneurship development
programme (EDP) specially for member of Seif Help Groups (SHGs). In order to equip the beneficiaries
to set up their own business, the training in entrepreneurship development is provided to prospective
beneficiaries. The NBCFDC provides upto 90% of the cost of such training whereas the State
Channelising Agency (SCA) contributes 10% of the training expenditure.

NCUI Building, 5th Floor, 3, Siri Institutional Area, August Kranti Marg, New Delhi-110 016
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